First Principles

Corporate Finance: The Big Picture
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The Investment Decision
Invest in assets that earn a
return greater than the
minimum acceptable hurdle

rate
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The Financing Decision
Find the right kind of debt
for your firm and the right
mix of debt and equity to
fund your operations
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The Dividend Decision

If you cannot find investments
that make your minimum
acceptable rate, return the cash
to owners of your business
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Maximize the value of the business (firm)




